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Bill Type and Number: Ordinance 2007-838
Sponsor: Council President at the request of the Mayor
Date of Introduction: July 24, 2007
Committee(s) of Reference: F, TEU
Date of Analysis: July 27, 2007
Type of Action: City Charter amendment; establishment of JEA franchise fee
Bill Summary: The bill amends City Charter Section 21.07 – JEA Fiscal and budgetary functions – to establish a City franchise fee to be paid by the JEA in an amount equal to 3 percent of the gross revenues of the electric, water and sewer utility systems within the consolidated city, excluding operations in the Beaches and Baldwin.  The franchise fee shall apply to each utility account on the total amount of water and sewer charges and up to $200,000 of electric charges.  The JEA is authorized to pass-through the amount of the franchise fee to its customers, with each paying their proportionate share of the total based on their usage.  Alternatively, the JEA is authorized to fund payment of the fee through any legally available revenue of the water, sewer and electric systems. The franchise fee rate and the amount of the pass-through may be increased by ordinance by a supermajority vote of 2/3 of the City Council, up to a maximum fee of 6 percent of gross utility revenues.

Background Information: The franchise fee is proposed as a means of diversifying the City’s revenue streams and dealing with the impact of the state’s property tax reform legislation.  The charter amendment states that the franchise fee is being levied in consideration of the City’s administrative costs incurred in coordinating functions and services with the JEA, of the JEA’s exclusive right to provide utility services in much of the city, of the JEA’s use of City rights-of-way to provide its services, and in consideration of the JEA’s status as a wholly-owned public utility.  The new franchise fee is levied in addition to the annual assessment the JEA already pays the City as a percentage of water, sewer and electric sales.
Policy Impact Area: JEA operations
Fiscal Impact: The franchise fee is estimated to produce $17,730,007 in the upcoming fiscal year (6 months – April through September).
Analyst: Clements
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